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Content

Sub: Abnormal / Non — genuine trades

This is further to Exchange circulars issued from time to time to exercise due diligence and adhere to the
Rules, Regulations and Bye-Laws of the Exchange.

In this regard, trading members are advised to refrain from entering abnormal / non — genuine transactions
executed by the market participants primarily with an objective of transferring profit / loss between the
concerned entities or creation of artificial volume in securities / contracts.

The Exchange shall send necessary advice / caution letter to Trading Members and initiate appropriate
disciplinary actions against the members concerned in case the activity is observed to be abnormal / non-
genuine. Exchange may also levy a penalty of 100% of the traded value / profit made / loss incurred as a result
of the trades.

The decision whether a trade or trades is / are abnormal / non — genuine would be of the Exchange which
would be final and binding.

The Exchange may also consider taking appropriate disciplinary actions against the member concerned for
multiple instances of such abnormal / non-genuine trades as per the Rules, Bye-Laws and Business Rules of
the Exchange.

In case the trading members suspect that there is an abnormal trading pattern, the amount equivalent to the
trades in the security shall be blocked and released only after seeking rationale of the client on the said trades
and carrying further scrutiny of KYC documents / source of funds.

The trading member shall intimate his decision to withhold the amount of the client along with his rationale to
the Stock Exchange within 01 day of withholding. The intimation shall be sent to investigation@bseindia.com.

The provisions of this circular will be applicable to all segments with effect from December 17, 2018.

Trading members are requested to take note of the above and ensure strict compliance. In case of any
clarifications, kindly contact on 022 2272 8852 / 8234.
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